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Presenter Notes
Presentation Notes
Welcome to the 2022 Truth in Taxation Public Hearing.  We really appreciate you all attending.  After a little reminder on why we do this hearing and how the levy is set, I will be reviewing the 2022-23 budget you adopted in June and we will talk about the NRHEG proposed property tax levy for 2022 payable in 2023—which means the levy will be certified tonight, for payment by the tax-payers in calendar year 2023 and it is money to be used in fiscal year 2024.



Why have a 
Truth in 
Taxation 
Meeting?

• Truth in Taxation Law, passed in 1989 

• Two major requirements: 

1. Tax Statements

Counties must send out proposed property tax 
statements in November based on preliminary tax 
levies set by all taxing jurisdictions (counties, cities, 
townships, school districts, etc.) 

2. Public Hearing 

Most taxing jurisdictions must hold a public 
hearing prior to certifying the final levy and 
discuss: • Payable 2023 levy 

• Fiscal year 2023 budget 

• Public comments 

This is the school district’s 

annual required hearing



Who sets the School Levy?

Components of a District Tax Levy are either: 

• Set By State Formula By Legislature 

• General Education Formula, Operating Capital, 
Career & Technical, Reemployment, etc. 

• Voter Approved as Authorized by the State 

• Operating Referendum or Building Bonds

Presenter Notes
Presentation Notes
The state legislature sets the state formulas and make the rules for non-voter approved options and local school districts hold voter approved operating referendums and building bonds. Ultimately you are the ones who set it.   �



How is my property tax determined?



Presenter Notes
Presentation Notes
These next two slides contain information that MREA puts together for school districts to share at the these presentations. This shows that your General Education Formula Allowance has been increasing but is not keeping up with inflation.  Had the allowance increased by the rate of inflation each year since 2003, the 2023 allowance per ADM-average daily membership-would be $8,126 or $1,263 per pupil more-that’s 18.4% higher than where it’s at.  Mr Meihak, do you have anything you would like to add on work being done to lobby for an increase to this formula in light of the news that our state has  an over $17.6 billion surplus?     5 & 5% 



text

Presenter Notes
Presentation Notes
School districts account for a significant portion of overall property tax levies in Minnesotaand they are represented by the blue line, but the school share of levies has decreased significantly since the late 1990s.Notice that school taxes have approximately doubled while non-school Local Govt. (red line) taxes have risen close to 4 times during this period.The green statewide property tax is on Commercial/Industrial property and seasonal residential recreational property.  



NRHEG School District 
Budget

Current School Year 

2022-2023

Presenter Notes
Presentation Notes
Let’s move on and review our budget…..



FY23 Budget

Fund Revenues Expenditures Net

General $10,214,858 $10,435,379 ($220,521)

Food Service $509,200 $581,215 ($72,015) 

Community Education $374,315 $355,501 $18,814 

Debt Service $766,061 $738,197 $27,864 

Scholarship Trust $1,500 $1,000 $500

Student Activity $55,800 $55,800 $0 

Totals $11,921,734 $12,167,092 ($245,358)

Presenter Notes
Presentation Notes
Here we show the fiscal 2023 budget pertaining to the six operating funds that was adopted last June.  Note the projected overall deficit was about $245,000 at time of approval and the reason you approved a negative budget was that our fund balance is exceeding our policy to carry up to 28%.  Since this was adopted we have experienced quite a bit of change from school funding that’s directly related to the COVID 19 pandemic, along with the inability to hire the staff we intended at the beginning of the year—Teaching & Learning Director and math intervention to name a couple.  Because of that we have adjusted on the go and modified our plans, for example, we have struggled with the turnaround time for chromebook repairs so we speeded up the replacement of 80 devices and ordered those now rather than wait for summer so our students have these important devices in their hands.  Transportation is another area as you may have heard me talk about time and time again, we had to adjust because of supply and demand.  After the first of the year, I plan to present a revised budget for you to adopt and then at the end of the year, May or June, we will probably be back with another revision.  



Property Classifications and Value

Presenter Notes
Presentation Notes
MREA reminds us, taxpayers may come to our meeting and want to have a change in their taxes this year.  This slide illustrates the process.  To change classification or valuation, people need to do it in the spring of the year when the valuation notice comes out (normally included with your property tax statement). Most local and county appeals take place in April, May, June after the notice is given out.   



Presenter Notes
Presentation Notes
This slide shows net property taxes paid to all jurisdictions- city, county, schools, townshipsYou can see the dramatic difference classification make.  The two biggest disparities are Farms (farms are productive ag land) and Commercial and Industrial.  Commercial has a 13.9% of the market share but pays 31.1% of the  taxes.  On the flip side Farms have 17.1% of the market value but pay only 6.6% of the taxes. Which leads us to our next slide about the Ag2School Credit.  The “Other Residential” category includes apartments, student housing (fraternities, sororities, etc.), and the land underneath manufactured homes located in manufactured home parks.



Ag2School Tax Credit

Presenter Notes
Presentation Notes
This is a review of the program---No changes here but definitely a subject to keep an eye on. Last year the final proposal would have increased the ag2school credit to 85%.  As Michael Hart, with PMA has said, he’s hopeful this would be part of the negotiations next year and while it’s certainly not guaranteed knowing there will be many competing priorities for the surplus.  



Presenter Notes
Presentation Notes
This credit is a replacement of locally collected taxes paid by farm landowners with payments from the State General Fund.  The state’s general fund revenues come primarily from income and sales tax collections.  It’s important to always stress, this is NOT a shift from any other local property taxpayers.  



Presenter Notes
Presentation Notes
Now to get into the school tax levy………….Here are main variables causing fluctuations in the property tax from one year to the next.  Regarding market values, classification, class rates, property tax credits and legislative changes, we at the local level have little control.       



Presenter Notes
Presentation Notes
The next few slides are from a levy information packet that was prepared by Michael Hart and Steve Pumper from PMA for NRHEG. Based on the information reported to the state, the District's valuation is growing by about 20% from this year to next year. The highest increases have been seen on residential property. This means that some of the tax burden will shift from other property classifications to residential properties.  We expect most agricultural land will see a tax decrease for school taxes next year even with the added bond payments for the projects approved a couple of months ago. Residential properties will see an increase in school taxes.



Presenter Notes
Presentation Notes
The information here is comparing a $206, 000 home and how it was taxed in 22 in the school districts listed. Most of you are well aware where NRHEG ranks when it comes to tax levies but take a minute and look at not only where we rank compared to individual area districts but also to the group average of $882.  As you all know, we are all held to the same standard when it comes to test scores, graduation rates, following mandates and meeting code and yet …………..



Presenter Notes
Presentation Notes
Look at the home values—as the note says *The chart assumes a 4% annual increase in the home value for taxes payable from 2016 to 2022. A 21% increase in value is assumed for taxes payable in 2023 which is in line with the overall value increases districtwide.   Again, let’s go back one slide and see where that would rank us if everyone else stays exactly the same.  



Presenter Notes
Presentation Notes
As far as ag homestead land, here is how we compared to area districts for payable 22.   Again, I always find it interesting how districts choose to fund projects.  JWP being the most unusual strategy in my mind.  



Presenter Notes
Presentation Notes
and knowing what we now know about residential property values increasing, here’s how ag homestead land is looking for land valued at $10,000 per acre.





Presenter Notes
Presentation Notes
Let’s do a quick review of the approved projects that are the bulk of the reason for the decrease in the general fund (LTFM $$) and the large increase to debt service that we will be going over shortly.  This is the scope that was presented to you by PMA with information provided from Sitelogiq that you approved the end of September, so the project would make this levy, bonds could be sold and we are able to move forward with much needed buildings and grounds improvements—bulk of which will be summer 2024.  



Presenter Notes
Presentation Notes
So again, this project was improved in time to make this levy, so dollars will be collected in 2023 for our use in 2024 which is what this illustrates.  First pmt due 8/1/23 which is FY24.



Presenter Notes
Presentation Notes
Royal blue represents ESG Alt facility project which dates back to 2008 and has been refinanced a couple of times.  In February we will make that final pmt.  The folks at Northland Securities –Michael Hart at that time--structured our pmts for the $9 million voter approved project around that.  And now the red illustrates what was approved this fall---First 10 years shows paying back the LTFM plus AND abatement bonds and remaining 5 completes pmts on the ltfm plus projects.  And then for those of you who still plan to be here, after all of that, two payments will remain on the $9 million project.  



Proposed Pay ‘23 Levy 
Certification for NRHEG

Fund Pay ’23
Levy Limit

Increase
(Decrease)

Percent 
Change

General $    977,510.38 $(136,381.00) -12.24%

Community Ed $   104,580.07 $   15,629.63 17.57%

General Debt 
Service

$1,276,989.78 $600,679.86 88.82%

Total $2,359,080.23 $479,928.49 25.54%

Presenter Notes
Presentation Notes
If you would like to scroll to Page 30 of the levy document feel free.    To recap, about 45% of the LTFM general fund dollars are being redirected to debt service to pay back the bonds sold to do projects now and of course the additional dollars needed to make pmts on all 3 categories of the project make up the bulk of the debt service increase.  Reason for most of the increase to Community Ed is that the School Age Care levy was increased to help cover the additional costs related to the specific needs of those students attending. 



Board Resolution
• Whereas, Pursuant to Minnesota Statutes the School Board of 

NRHEG School District, New Richland, Minnesota, is 
authorized to make the following proposed tax levies for 
general purposes: 

General $    977,510.38 
Community Service 104,580.07 
General Debt Service 1,276,989.78 

Total Proposed School Tax Levy $ 2,359,080.23 
Now Therefore, Be it resolved by the School Board of NRHEG 
School District, New Richland, Minnesota, that the levy to be 
levied in 2022 to be collected in 2023 is set at $2,359,080.23 The 
clerk of the NRHEG School Board is authorized to certify the 
proposed levy to the County Auditor of Waseca County, 
Minnesota.

Presenter Notes
Presentation Notes
I won’t read through this but here is the sample board resolution you will be asked to vote on later at your regular board meeting.  



QUESTIONS?

Presenter Notes
Presentation Notes
Any Questions? Or comments?Thank you for attending this hearing.  
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